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Cost Classifications on Financial Statemenis
Product Costs in Manufacturing Companies

Schedule of COGM and COGS

Wy, Product OUT
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Time to practice Time to practice

BE 1-4 prepare a schedule of COGM | Direct Material

Solution: . =R

$60,000

| Beginning Raw Materials
SE?C':::;QD':ER‘:::::::EIS s s::g'ggg +Purchase of Raw Materials $690,000 i
Ending Raw Materisls L. 'ncm Raw materials available foruse  4750,000
=TT L -Ending Raw Materials 445,000
~Dircet Labor > e SR8, 00, Faw Materials used [7 ] $705,000
Manutacmnng Overhead e £370,000 -
Beginning WP _ $120,000 Direct Labor $135,000 |8
Ending W8 $130,000 Manutacturing Dverhead $370,000 |C
Total Manufacturing cost (A+B+C) s:,zm,ooe_(ﬁ 1= L/
+Beginning W18 $120,000 OMBGPO
- i -Ending-wie - $130,000
Wo Tn VTC’ <5 cgem 51,200,000
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Cost classification for predicting cost
behavior Variable Cost Behavior

Variable cost:

Cost behavior: & cost that varies in direct proportion to changes in
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